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SUBJECT: EC ACTIONS ON POULTRY SURPLUSES. 

SUMMARY: THE EC COMMISSION AND EC PRODUCER COUNTRY 
POULTRY INDUSTRIES HAVE AGREED ON MEASURES TO IMPROVE 
AND STABILIZE THE EC BROILER MARKET END SUMMER. 

1. ON THE INITIATIVE OF THE GERMAN POULTRY INDUSTRY, A 
NUMBER OF HIGH LEVEL MEETINGS WERE HELD RECENTLY WITH 
REPRESENTATIVES OF MAJOR POULTRY PRODUCING COUNTRIES IN 
THE EC, AIMING AT JOINT AND VOLUNTARY ACTION TO LIMIT 
BROILER PRODUCTION AND THEREBY TO IMPROVE AND STABILIZE 
THE PRESENT DEPRESSED EC BROILER MARKET SITUATION. 
UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 BONN 07349 071833Z 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 




Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



2. ACCORDING TO PRESS ANNOUNCEMENTS THESE MEETINGS 
RESULTED IN A VOLUNTARY AGREEMENT BY DENMARK, FRANCE, 
THE NETHERLANDS AND THE FRG TO TAKE ALL NECESSARY STEPS 
TO REDUCE BROILER OUTPUT BY A COLLECTIVE TOTAL OF 
70,000 METRIC TONS DURING THE REMAINDER OF 1974 . IT IS 

NOT YET CLEAR AS TO HOW THIS AMOUNT WILL BE APPORTIONED 
AMONG THE PARTICIPATING COUNTRIES. 

3. CONTRARY TO PREVIOUS AGREEMENTS, WHICH WERE MOSTLY 
LIMITED TO THE FRG AND THE BENELUX COUNTRIES.WILL 
ONLY LIMITED SUCCESS, IT IS BELIEVED THAT ALL PARTIES 

WILL MAKE A SERIOUS ATTEMPT THIS TIME TO ACTUALLY REDUCE 
PRODUCTION BY THE STATED AMOUNT. AT THE MEETINGS, THE 
INDUSTRY REPRESENTATIVES REPORTEDLY ALSO AGREED ON A 
VOLUNTARY CONTROL PROGRAM TO ASSURE THAT NONE OF THE 
COMPETITORS WILL BE ABLE TO DERIVE UNDUE ADVANTAGE FROM 
THIS PRODUCTION LIMITATION PROGRAM, AS HAD OFTEN BREN 
THE CASE IN THE PAST. 

4. IN GERMANY THE PROGRAM WILL BE ADMINISTERED BY THE 
BROILER MEAT STABILIZATION FUND. IN THE NETHERLANDS, 

THE RESPECTIVE ACTION REPORTEDLY WILL BE LEGALIZED BY A 
GOVERNMENT ORDINANCE. 

5. THE VOLUNTARY PRODUCTION LIMITATION PROGRAM IS FUR- 
THER SUPPORTED BY THE INCREASE IN THE POULTRY EXPORT 
SUBSIDY RECENTLY APPROVED BY THE COUNCIL OF MINISTERS. 

THE NEW SUBSIDY FOR CLASS A, B AND C BROILERS AMOUNTS 
TO 12 UNITS OF ACCOUNT PER 100 KG FOR EXPORTS TO 

ALL THIRD COUNTRIES AND IS EFFECTIVE 1 MAY 1974. THIS 
SUBSIDY IS SPECIFICALLY ESTABLISHED TO ALLOW THE EC TO 
EXPORT EXISTING SURPLUS STOCKS, PRESENTLY ESTIMATED AT 
ABOUT 50,000 METRIC TONS, INTO THIRD COUNTRIES. 

6. ACCORDING TO PRELIMINARY TRADE REPORTS, THE NETHER- 
LANDS HAS ALREADY SIGNED EXPORT CONTRACTS WITH THE USSR 
AND EGYPT AMOUNTING TO ABOUT 5,000 AND 8,000 METRIC TONS 
RESPECTIVELY. THE GERMAN INDUSTRY IS REPORTEDLY 
PRESENTLY NEGOTIATING EXPORT CONTRACTS WITH CERTAIN NEAR 
EAST COUNTRIES. 
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7. THE PRODUCTION LIMITATION PROGRAM IN COMBINATION WITH 
HIGHER EC EXPORT SUBSIDIES WILL ULTIMATELY RESULT IN 
TIGHTER SUPPLIES AND HIGHER CONSUMER PRICES DURING THE 
SUMMER OF 1974. IT IS EXPECTED THAT THIS WILL AGAIN 
NEGATIVELY AFFECT FRG PER CAPITA POULTRY CONSUMPTION 
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